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Institute Examinations 


The regular fall examinations of the 
American Institute of Accountants were held 
| November 13th and 14th. Twenty-nine of 
} the thirty-seven states which codperate with 
the Institute in the conduct of examina- 
tions held sessions on these dates and a 
total number of about 500 candidates for 
the C. P. A. certificate tried the Institute’s 
examinations in the codperating states. 

The Institute’s examiners have completed 
their work of grading the papers of the 
state candidates and their reports will reach 
state boards about the time of appearance 
| of this Bulletin. 


Cooperation with Bankers 


At the fall meeting of the Robert Morris 
Associates, held at Briarcliff Manor, New 
York, October 28th, representatives of the 
special committee on coédperation with bank- 
ers of the American Institute of Account- 
ants and a similar committee of the New 
York State Society of Certified Public Ac- 
countants participated extensively in dis- 
cussion of questions on accountants’ state- 
ments, certificates and reports. 

Harvey E. Whitney, chairman of the com- 
mittee on codperation with accountants of 
the Robert Morris Associates, presided at 
this session and before proposing questions 
to be answered from the floor he made the 
following statement about matters which 
had come to the attention of his committee 
since his last report had been submitted: 


“Possibly three years ago a complaint was filed 
with us involving an item of accounts receivable in a 
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financial statement which included a substantial 
sum due from a 100% owned subsidiary. We took 
this up with the accountant, making the point that 
this amount should be segregated. There was con- 
siderable correspondence back and forth and finally 
an intimation that the item would be properly 
handled in future statements. This not being the 
case we referred it to the American Institute com- 
mittee on codperation with bankers, who in turn 
passed it along to the committee on professional 
ethics, as we had registered this as a formal com- 
plaint. Before the matter was disposed of the 
accountant resigned from the American Institute. 

“A statement showed accounts receivable 
$453,000, which it was learned upon investigation 
included $265,000 due from X Company, and notes 
receivable $197,000, which included $181,000 also 
due from X Company; in other words practically 
70% of the total receivables were due from X Com- 
pany. While the parent company owned 19% of 
the common and 5% of the preferred stock of X 
Company, the accountants did not regard it as an 
affiliated company to an extent requiring segregat- 
ing the items, claiming they had no information 
that the parent company dominated the manage- 
ment. In the trade X Company was commonly 
spoken of as owned by the parent company and as 
buying all its raw material from them, though of 
course this was not necessarily known to the ac- 
countants. MORAL, look into the items in a state- 
ment nevertheless and notwithstanding. 

“A statement showed an abnormally large cash 
account running into several million dollars. Upon 
inquiry it was ascertained that 40% of this item was 
to all intents and purposes ear-marked for plant ex- 
penditures for which the company was at the time 
of the statement definitely committed. The ac- 
countants claimed they had no knowledge of any 
commitments that were of a character that re- 


Published Monthly by The Journal of Sonoma, Incorporated 


Copyright 1930 by The Journal of Accountancy, 


l 


ncorporated 











pus. ADM. 
BSBRARY 





Bulletin of American Institute of Accountants 


quired mentioning in their certificate. MORAL, 
same as previous example particularly when any 
item is obviously out of line. 

“A commercial-paper broker put out two financial 
statements, one a consolidated balance-sheet and the 
other an individual statement of the borrowing com- 
pany. The accountants’ certificates on the two 
statements were identical, referring to the fact 
that they had examined the books and accounts of 
the parent company and its wholly owned sub- 
sidiaries and that in their opinion the figures fairly 
set forth the financial position of the companies 
combined. This note is handled by a broker who is 
a member of the R. M. A. and the company has ac- 
counts at four banks in New York, one in Philadel- 
phia, two in Chicago and one in St. Louis, all mem- 
bers of the R. M. A., and yet so far as I am aware the 
only one to notice this discrepancy was a bank which 
bought the paper. This was referred to the com- 
mittee, and the accountant upon being asked as to 
how it was possible to use such a certificate on both 
a consolidated and an individual statement reported 
that he had not prepared an individual statement 
for this particular corporation. He therefore called 
upon the corporation and it developed that the 
statement in question, prepared at the request of 
one of the bankers in New York, presumably the 
commercial-paper broker, had been made up by the 
company’s own auditor who had exceeded his 
authority by arbitrarily appending to it the certifi- 
cate which the accountant had attached to the 
consolidated statement. Blameworthy in itself, 
this was accentuated by the fact that in the con- 
solidated statement prepared by the accountant the 
latter specifically commented to the effect that the 
inventories and supplies were as certified to by 
responsible officials, whereas in preparing the in- 
dividual statement, the company’s auditor had 
listed this item without any comment, and to that 
extent arbitrarily saddled a responsibility upon the 
accountant which the latter, in preparing the state- 
ment to which he certified, was very particular to 
avoid. 

“This is the second rather glaring instance that has 
come to the committee’s attention where liberties 
have been taken with accountants’ certificates which 
were not noticed until some wide-awake credit man 
discovered an irregularity such as the one just re- 
ferred to. MORAL, sometimes commercial-paper 
brokers are a bit careless. 

“Our attention was directed to an item, as it 
appeared in statements put out by a commercial- 
paper broker, of ‘Replacement fund investment,’ 
which for the years 1927, 1928 and 1930 was carried 
below the line, whereas in 1929 it was carried among 
the quick assets. We took this up with the account- 
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ant and as the result of an investigation made by 
him we received a letter from the commercial-paper 
broker in which his credit manager said that he 
had set up the 1929 statement this way for his own 
information for internal use only, and that during 
his absence from the office the statement had inad- 
vertently been given to the printer in this improper 
form. MORAL, as aforementioned, sometimes 
commercial-paper brokers are a bit careless. 

“A financial statement included an item ‘Market- 
able securities at cost—$1,435,000,’ of which ap- 
proximately 30% was represented by the unlisted 
preferred stock of a smaller affiliated company, the 
accountants justifying the listing of this as a current 
asset by the fact that they had a letter from the 
company’s president stating that the securities in 
question could be sold. This company has accounts 
with banks, members of the R. M. A., as follows: 
two in New York, one in Chicago, one in Buffalo, 
one in Boston, one in Philadelphia, one in Detroit, 
one in Cleveland, one in Cincinnati, one in St. Louis, 
one in Pittsburgh and one in Louisville, a total of 
twelve. The paper is handled by a commercial-paper 
broker, a member of the Associates, who is the 
one who brought it to the committee’s attention. 
MORAL, sometimes commercial-paper brokers 
are the only ones on their toes.” 


Mr. Whitney then quoted comments 
received by his committee from bankers, 
which, although they required no answers 
from accountants, he considered of sufficient 
interest to mention: 


“A. writes: ‘One of the points on which we differ 
with most of the accountants is in the classification 
of current assets. We have found that various 
miscellaneous items and items of amounts owing to a 
company from its employees, officers, etc., are often 
classed as current assets and in some cases these 
items are not distinctly ear-marked in the statement 
itself, though they may be segregated in the letter 
accompanying the balance-sheet. 

““*We also believe more detail should be furnished 
with respect to the item of investments, which 
appears quite frequently without further comment 
on the balance-sheets submitted. In a number of 
instances we have noted that no reference is made to 
contingent liability, which we believe is too import- 
ant an item to be overlooked. 


oc 


It has occurred to us that there might be some 
higher degree of uniformity in the way the various 
items enumerated above are shown on accountants’ 
statements.’ 

“Another writes from one of the smaller cities ad- 
vising that there is only one certified public account- 
ant of any prominence with an office in his city and 
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that they have a very close contact with this ac- 
countant, the result being they are able to confer 
with him in many instances before he starts his 
audits and the bank is able to advise respecting 
those phases of the company’s affairs upon which the 
bank would like special information. 

‘Another writes: ‘A statement of June 30, 1929, 
was submitted with an unqualified certificate. This 
statement included an item of $1,500,000 represent- 
ing advances to manufacturers supposedly secured 
by assigned receivable or merchandise. The business 
went into liquidation and the statement of May 31, 
1930, indicates that between $890,000 and $990,000 
was charged off against the advance account just 
mentioned. The excuse of the accountant was that 
the June, 1929, report was a statement of the concern 
as a going business where the May, 1930, repre- 
sented a liquidating balance-sheet.’”’ 


Following this report, the chairman pro- 
pounded accounting questions which had 
been submitted by members of the Robert 
Morris Associates and these questions were 
answered from the floor by representatives 
of the accountants’ societies who were 
present. 

A verbatim report of the entire discussion 
appears in the Robert Morris Associates 
monthly bulletin for November, 1930. 

At a meeting of the New York chapter 
of the Robert Morris Associates at the 
Harvard club, December 9th, Mr. Whitney 
conducted a similar question-and-answer ses- 
sion, using as material questions for which 
there had not been time at the Briarcliff 
Manor meeting. 


‘*Boiler-plate”’ 


The committee on professional ethics of 
the American Institute of Accountants 
recently has received several inquiries about 
the propriety of circulation by public ac- 
countants of bulletins bearing firm names. 
Most of this material is of a type known 
as “‘boiler-plate,’’ that is, stock matter pre- 
pared by publishing companies or stationers 
and sold at regular rates to as many firms 
as will buy it. 

The questions which the committee has 
received usually arise because of doubt of 
the meaning of rule No. 11 of the rules of 
professional conduct of the American Insti- 
tute of Accountants, which says in con- 
clusion: ‘‘This rule shall not be construed 
to inhibit the proper and professional dis- 


semination of impersonal information among 
a member’s own clients or personal asso- 
ciates or the properly restricted circulation 
of firm bulletins containing staff personnel 
and professional information.” 

It is the opinion of the committee, as it 
has been the belief of previous committees 
for a number of years, that circulation of 
““boiler-plate’’ material is undesirable. The 
reasons for this opinion are outlined in the 
following excerpt from a letter in reply 
to an inquiry on the subject: 


“First, we think the bulletin contains no specific 
information which might presumably be of interest 
to particular clients or to which an accountant might 
feel himself obliged to call his client’s attention. 
We do not see anything in it which would educate 
business men to the benefits of accounting service. . . 

‘Material such as this pamphlet is considered by 
the committee to be ‘boiler-plate,’ inasmuch as it is 
stock matter to be circulated by more than one 
accounting firm. This committee on professional 
ethics has always discouraged the use of such matter, 
which in the opinion of the committee violates the 
spirit behind the rule, if not the letter of the law. 

“The Institute is sincerely trying to place ac- 
countancy in the highest possible position. This 
committee feels that such bulletins are in poor taste 
and in the long run will militate against accountancy 
as a whole. Some of our members may not agree 
on the exact point where the line should be drawn, 
but I hope those who disagree with us will consider 
the general welfare of the profession by yielding to 
the majority on the unimportant technicalities. 

“Suppose a business man received copies of this 
bulletin from two or more accountants. He would 
be apt in his mind to classify the whole profession 
in an unenviable category, as the bulletin would 
surely appear to him a circular of solicitation. The 
council of the Institute, through the rules of pro- 
fessional conduct, has expressed its opinion that 
attempts to ‘sell’ accountancy in the same manner as 
a marketable commodity are unworthy, because they 
reflect discredit on the whole profession. 

“If circulation is to be carefully restricted to your 
own clients, what is the use of a pretentious rehash 
of stale news of this sort? Presumably you are 
personally in touch with your clients anyway, and 
will see to it that they are kept informed of things 
affecting their interests. 

“This committee is concerned in the fact that 
it is practically impossible in mailing such pamphlets 
to avoid sending them to clients of other account- 
ants. This naturally creates bad feeling and injures 
the Institute in the eyes of the aggrieved accountant, 
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besides injuring the whole profession in the eyes of 
his client. The use of such bulletins entails many 
possibilities of embarrassment and positive harm.” 


Activities of the American Institute 
of Accountants 


[At the suggestion of the president of 
the American Institute of Accountants it is 
proposed to publish in this Bulletin each 
month outlines of the work of certain com- 
mittees or of other activities of the Institute, 
in order that the membership and the pro- 
fession may be informed in detail of the 
organization’s structure and progress. | 


COMMITTEE ON PROFESSIONAL ETHICS 


The committee on professional ethics of 
the American Institute of Accountants has 
been largely responsible for maintenance 
of high standards of thought and conduct 
among professional accountants. 

The function of the committee is a dual 
one—it is both a disciplinary and an educa- 
tional committee. The latter work is prob- 
ably equal in importance to the enforcement 
of rules of conduct among Institute mem- 
bers. It is believed that few accountants 
realize the tremendous influence which this 
committee has exercised upon the profession 
by means of personal correspondence with 
hundreds of practising accountants in all 
parts of the country, some of whom are not 
members of the Institute. Inquirers are 
continually asking about the propriety of 
advertising and soliciting as well as about 
the proper course of procedure in circum- 
stances arising in actual accounting engage- 
ments. The committee cheerfully replies 
to all questions, at the cost of considerable 
time and effort. 

The by-laws provide that the committee 
on professional ethics shall be elected by 
the council and shall consist of five mem- 
bers of the council not members of the 
executive committee. The present person- 
nel is as follows: 


Will-A. Clader, Chairman, Pennsylvania 
George Armistead, Texas 

William B. Franke, New York 

James J. Hastings, New Jersey 

Francis R. Roberts, Illinois 


Any complaint preferred against a mem- 
ber or an associate shall be submitted to 
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the committee on professional ethics. If 
upon consideration of a complaint, it ap- 
pears to the committee that a prima-facie 
case is established showing a violation of 
any by-law or rule of conduct of the Insti- 
tute or conduct discreditable to a public 
accountant, the committee on professional 
ethics shall report the matter to the execu- 
tive committee, which shall summon the 
member or associate involved thereby to 
appear in answer at the next regular or 
special meeting of the council. 

If the committee on professional ethics 
shall dismiss any complaint preferred against 
a member or an associate, or shall fail to 
act thereon within ninety days after such 
complaint is presented to it in writing, the 
member or associate preferring the com- 
plaint may present the complaint in writing 
to the council. The council shall make such 
investigation of the matter as it may deem 
necessary and shall either dismiss the com- 
plaint or refer it to the executive committee, 
which shall summon the member or asso- 
ciate thereby involved to appear in answer 
at the next regular or special meeting of 
the council. 


For the purpose of adjudicating charges 
against members or associates of the Insti- 
tute, the council shall convene as a trial 
board. The executive committee shall in- 
struct the secretary to send due notice to 
the parties concerned at least thirty days 
prior to the proposed session. After hear- 
ing the evidence presented by the committee 
on professional ethics or other complainant 
and by the defense, the trial board by a 
two-thirds vote of the members present may 
admonish or suspend for a period of not 
more than two years the member or asso- 
ciate against whom complaint is made or 
by a three-fourths vote of the members 
present may expel the member or associate 
against whom complaint is made. A state- 
ment of the case and the decision of the 
trial board thereon, either with or without 
the name of the person involved, shall be 
prepared by the executive committee and 
published in The Journal of Accountancy. 

At any time within two years after the 
expulsion or suspension of any member or 
associate, the council, sitting as a trial board, 
by a three-fourths vote of the members 
present may recall, rescind or modify such 
expulsion or suspension. 
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Bankruptcy Reform 


In response to a notice published in the 
November Bulletin several letters have been 
received from accountants suggesting recom- 
mendations for bankruptcy reform which 
the Institute’s special committee on the 
subject may submit to the United States 
department of justice. 

It is again requested, however, that all 
members of the Institute who have had 
experience with operation of the federal 
bankruptcy laws write their opinions of 
what may be done to better conditions. 
The investigation in which the Institute 
is coéperating with the department of justice 
is all-embracing in its scope. The depart- 
ment will consider the question of bank- 
ruptcy from both the social and adminis- 
trative aspects and no flaw which may be 
found in the machinery will be too small 
to be worthy of mention. 


Institute Receives Numerous Inquiries 
about Accountants 


A recent investigation in the offices of 
the American Institute of Accountants has 
revealed the fact that an average of about 
five inquiries a day are received by tele- 
phone, and in a few instances by letter, ask- 
ing whether or not certain accountants are 
members of the American Institute of Ac- 
countants and certified public accountants. 
Most of the inquiries come from banks. 


Standard Depreciation Rates for Tax 
Purposes Denied 


The commissioner of internal revenue, in 
a letter to the Cotton-Textile Institute dated 
October 15, 1930, states that the bureau 
has no intention of establishing fixed rates 
of depreciation for purposes of federal taxa- 
tion in the cotton-textile industry or in 
any other industry. 

This statement was made in reply to 
communications submitted to the treasury 
department by the Cotton-Textile Institute 
protesting against establishment of uni- 
form depreciation rates for tax purposes, 
which the organization had been informed 
was under consideration by the bureau of 
internal revenue. 

The Cotton-Textile Institute had pre- 
pared a lengthy brief containing argument 


against the proposal. Among the published 
authorities quoted in the brief to substanti- 
ate the contention against standard de- 
preciation rates is an editorial from The 
Journal of Accountancy for May, 1930, 
which commented on a letter from the 
president of the American Institute of 
Accountants, representing the opinion of the 
executive committee on the subject. 

In support of its brief the Cotton-Textile 
Institute submitted to the commissioner two 
additional documents, a memorandum con- 
taining data on obsolescence in the cotton- 
textile industry and analysis of replies to a 
questionnaire on depreciation to which 255 
mills had replied. 

The Cotton-Textile Institute has trans- 
mitted to its members the final decision 
of the commissioner of internal revenue, 
with a covering letter from the chairman of 
the board which explains the history of the 
matter. 


State Boards of Accountancy 
GEORGIA 


The state board of accountancy of Georgia 
held examinations for the C. P. A. certificate 
at Atlanta, beginning November 20th. 


VIRGINIA 


On November 20, 21 and 22, 1930, the 
state board of accountancy of Virginia ex- 
amined 78 applicants for the certified public 
accountant certificate. 


Annual Meeting of University In- 
structors in Accounting 


December 29th and 30th are the dates for 
the fifteenth annual convention of the 
American Association of University In- 
structors in Accounting, which will be held 
at the Cleveland hotel, Cleveland, Ohio. 
The meeting will be held, as in the past, at 
the same time as that of the American 
Economic Association. At the four busi- 
ness sessions which have been planned 
twenty-one addresses will be delivered on 
the following general subjects: problems of 
teaching accounting and allied subjects; 
distribution costs, and application of eco- 
nomic and accounting theories to practical 
problems. 
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Accountant Elected Mayor 


E. M. Wilson, one of the first practitioners 
of public accounting in Oregon and a mem- 
ber of the Oregon state board of accountancy 
was elected mayor of Medford, Oregon, in the 
November elections. A business-efficiency 
programme was the platform of his campaign. 


Trust Company Advocates Periodic 
Audits 


The Union Guardian Trust Company of 
Detroit, Michigan, published an advertise- 
ment in the November 8th issue of the 
Michigan Manufacturer and Financial Rec- 
ord, recommending periodic audit of busi- 
ness firms and corporations. The adver- 
tisement is headed ‘‘We believe in periodic 
auditing for business firms and corpora- 
tions,”’ and the text is as follows: 


“A periodic audit gives a firm a comprehensive, 
up-to-the-minute picture of its progress and its 
financial condition, and enables the management to 
plan a future based on accurate facts and figures. 
It helps to maintain the proper relationship between 
costs, sales, inventory and turnover. It provides 
stricter budget control and stabilizes organization, 
system and order. It is a safeguard against the 
payment o wumnecessary and excessive taxes. It 
reveals facts that enable a firm to check conditions 
of waste, laxity or dishonesty that might become 
more serious if they remain undetected. It fur- 
nishes an outside viewpoint on operating, account- 
ing and financial methods, frequently of the greatest 


value. It tends to keep business expansion within 
the limit of a firm’s financial capacity. It con- 
tributes specialized knowledge and information on 
various important phases of business management. 
Any public accountant will gladly explain the ad- 
vantages of this suggestion.” 


Dominion Association of Chartered 
Accountants 


The Institute has received a copy of the 
1930-31 year-book of the Dominion Associa- 
tion of Chartered Accountants. It shows 
that the combined membership of the nine 
provincial institutes of chartered accoun- 
tants is 1,440. The book contains lists of 
members, reports of the constituent insti- 
tutes, financial statements, etc. 


Hospital Accounting System 


An announcement has been made in The 
Journal of the American Medical Association 
that one of the outstanding accomplish- 
ments of the United Hospital Fund during 
the past year was organization of a New 
York conference on hospital accounting, in 
which nearly a hundred hospitals have 
coéperated. The conference has developed 
a system of uniform accounting, standardiza- 
tion of statistics and records and establish- 
ment of a more equitable basis of distribu- 
tion of funds among members. A _ uni- 
versity course in hospital accounting has 
also been launched. 


COURT DECISIONS 


Court Compels Issuance of Recognition 
Certificate to Non-Resident 


Following is the text of the opinion of the 
supreme courth of South Carolina in the 
case of William H. James v. State board of 
examiners of public accountants, et al.: 


Blease, J.—The petitioner, William H. James, 
presented his petition in the original jurisdiction of 
this court, asking for a mandamus to require and 
compe! the South Carolina board of examiners of 
public accountants to issue to him a certificate as a 
certified public accountant, under the terms of the 
statutes pertaining to and regulating the practice of 
their profession by certified public accountants. 
Upon the presentation of the petition, the writer 
of this opinion made an order requiring the respond- 


ents to show cause at the October term of this court 
if any they had, why the petition should not be 
granted. On behalf of the respondents, the attorney 
general of the state filed return to the petition, and 
the matter was thereupon heard by the court. 

The cause involves the construction of certain 
provisions contained in sections 2886 to 2900, both 
inclusive, of article II of volume III of the civil code 
of 1922, headed ‘Certified Public Accountants,”’ 
and the act of the general assembly, amending 
certain provisions of those sections, entitled, ‘An 
act to amend sections 2891 and 2897, and 2900 of 
article II, code of laws of South Carolina, 1922, 
volume III, relating to certified public account- 
ants,’’ approved April 1, 1930. 

It is asserted by the petition, and apparently 
conceded by the respondents, that the petitioner, 
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though born and reared in South Carolina, is now 
a non-resident, residing in the city of Atlanta, 
Ga.; that he is a properly licensed and registered 
certified public accountant of the states of Georgia, 
Tennessee and North Carolina; that for around 13 
years he has practised the profession of certified 
public accountant in various states of the union, and 
is qualified, except as hereinafter stated, to meet the 
requirements for obtaining a certificate under the 
laws to engage in the business of his profession in 
this state; and that upon numerous occasions he 
has practised his profession in this state. 

It seems further established that the petitioner, 
beginning on April 23, 1930, has repeatedly at- 
tempted to secure from the respondents the cer- 
tificate required under the statutes, to which he felt 
himself entitled. His efforts were made mainly by 
correspondence with the members of the state board 
of examiners of public accountants, and by attempts 
to see some of the members in person. 

Under the law, the board is required to hold at 
least one regular meeting every year, and May 15th 
was fixed as the date of that meeting. The petitioner 
did not present the usual application on the form 
required by the board, but his letters gave all the 
information required under the statutes, and under 
the regulations of the board, except in the one par- 
ticular later referred to. The record shows that the 
petitioner attempted to get the required form of 
application, but it was not furnished to him until 
some time after the meeting of the board had been 
held. 

The respondents refused to issue the certificate, 
mainly for the reason that the petitioner did not 
show that he had an office located within the state 
of South Carolina, and that this was necessary under 
the regulations made by the board, which require- 
ment the respondents allege was not only proper 
to be made by them, but in harmony with the 
statutes under which they received their authority 
and by which they are governed. The disposition 
of this one question, in our opinion, will determine 
the cause, and it is not necessary to discuss any 
other incidental matter. 

The statutes provide for the granting of cer- 
tificates to residents of the state and also to non- 
residents. The provisions as to the granting of 
certificates to non-resident certified public account- 
ants, who are properly qualified to practise in this 
state, are found in section 1 of the amendatory act 
mentioned above, and are as follows: 

“Provided, that the board may, in its discretion, 
upon application in writing, waive the examination 
and issue a certificate to any person who has the 
qualifications required by this article and the rules 
of the board, except residents in South Carolina, 


when such persons shall submit to said board such 
evidence as to said qualifications as may be required 
by and be satisfactory to the board, and when such 
person for not less than three years has had the 
degree of certified accountant or chartered account- 
ant, issued by or under authority of another state 
or foreign nation, and such certificate was issued 
with the approval of the state board of accountancy 
or examiners of the state or nation issuing same; 
and provided, further, that the standards pre- 
scribed by law or the rules and examinations con- 
ducted are, in the opinion of the board, fully equiva- 
lent to the standards in this state. . .and provided, 
further, that any non-resident of South Carolina 
obtaining a certificate in this state under the pro- 
visions of this section shall pay such application, 
certificate, and annual licence fees as are required 
of bona fide residents of this state, and shall be sub- 
ject to such regulations and restrictions as are 
required of bona fide residents of South Carolina, 
recipients of certificates of registration under this 
article.” 

Our examination of the statutes fails to disclose 
any requirement contained therein that a non- 
resident certified public accountant, properly 
qualified in all other respects to practise the pro- 
fession, must maintain an office in this state. It 
appears, therefore, that the respondents have placed 
an additional requirement upon non-residents which 
is not in harmony with the statutory provisions. 
We do not regard this additional requirement as a 
reasonable one. A certified public accountant may 
do his work without the necessity of maintaining an 
office of his own in South Carolina. In fact, his 
work is most usually done at places of business of 
his clients. 

The purposes of the statutes under consideration, 
as we view them, were to protect real certified 
public accountants from the competition of persons 
engaged in accounting business who were not cer- 
tified public accountants, and to protect the people 
generally from having audits made by persons who 
were not certified public accountants when it was 
desired to have such audits by only that class of 
accountants. 

We find nothing in the law which would justify 
us in holding that a non-resident certified public 
accountant, duly qualified in all respects to practise 
his profession in our state, must actually maintain 
an office in South Carolina. If the statute had a 
requirement of that kind therein, it might result in 
a holding that'the enactment contravened the pro- 
visions of the constitution of the United States, for 
the reason that it discriminated against citizens of 
the United States who happened not to be residents 
of this state. Of course, this court will always seek 
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to hold an act of the general assembly as coming 
within the provisions of the constitution of this 
state and the United States and will read its lan- 
guage with that purpose in mind. 

We think the cause entirely controlled by the 
decision of this court in State ex rel. Mauldin v. 
Matthews, 81 S. C. 414, 62S. E. 695. The petitioner, 
Mauldin, in that case asked and was granted, a 
writ of mandamus to require the board of pharma- 
ceutical examiners to grant him a licence to prac- 
tise pharmacy. Much of what was said by Mr. 
Justice Woods, there speaking for the court, touched 
generally the rights and powers of boards, like the 
board of pharmaceutical examiners and the state 
board of examiners of public accountants. We 
quote from him certain language, announcing cer- 
tain principles which we are content to follow and 
which are conclusive of the issues raised herein: 

“The courts should exercise, however, the utmost 
circumspection not to substitute their own discre- 
tion for that of the officer or board, whose refusal 
to act is under consideration; and to interfere by 
mandamus only when the facts so clearly show the 
duty of the officer or board to act that there is 
really no room for the exercise of reasonable dis- 
cretion against the doing of the act which the court 
is asked to require performed. In other words, the 
courts should interpose only where it clearly appears 
that the officer or board refuses to perform official 
duty, or so misconceives official power or duty, 
that the purpose of the law will be defeated. The 
practice of pharmacy being legitimate and useful 
business, it was clearly not within the legislative 
intent that any citizen should be excluded from it 
by the arbitrary will of the board of examiners. 
The board subjects itself to being held within its 
duties by mandamus when it so misconceives its 
duties and powers that its exactions amount to 
imposition of the applicant of terms and conditions 
not contemplated by the statute.” 

It is the judgment of this court that the petitioner 
is entitled to the writ of mandamus he seeks, and 
the same will issue accordingly. 

Cothran, Stabler and Carter, JJ., concur. 


Court Sustains Accountancy Board in 
Refusing to Grant Certificate 


Following is text of the opinion of the 
supreme court of Louisiana in the case of 
George P. Eberle v. State board of certified 
public accountants of Louisiana: 


OverRTON, J. Plaintiff is a resident of the city 
of New Orleans, and has pursued the profession of 
accountancy therein since 1920. He did not possess 
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a certificate as an accountant from the state of 
Louisiana, but did possess one as a certified public 
accountant, issued by the state board of certified 
public accountants of Mississippi. In September, 
1924, he filed his application, under act 136 of that 
year, for a certificate as a public accountant. In 
October of the same year, A. J. Derbes filed an 
opposition with the Louisiana board to the issuance 
of the certificate. 

The opposition sets out specifically the various 
charges upon which it rests, the substance of which 
is that plaintiff is not morally fit to be entitled to 
the certificate. A copy of the opposition was de- 
livered to plaintiff, and, on November 25, 1924, 
plaintiff being represented by counsel, the oppo- 
sition was taken up for trial. 

The trial lasted for several days, during which 
a large volume of evidence was taken. An assistant 
in the attorney general’s office sat with the bgard, 
in an advisory capacity, throughout the trial. 
When the hearing of evidence was completed, the 
case was argued and submitted. Several months 
thereafter the board rendered and signed the follow- 
ing order, to wit: 

“In this matter by reason of the authority vested 
in this board by the provisions of act 136 of the 
legislature of Louisiana for the year 1924, a regular 
hearing was granted upon the application of George 
P. Eberle for registration as a public accountant 
and evidence submitted both upon the part of the 
applicant and upon the part of Albert J. Derbes, 
protesting against the issuance of a certificate upon 
such application. 

“After carefully reviewing all the evidence, quite 
voluminous in character and contained in the trans- 
cript of the proceedings before this board; and con- 
sidering also the oral argument of counsel, as well 
as the briefs submitted, this board is of the opinion 
that the application of George P. Eberle for regis- 
tration as a public accountant should be refused. 

“The applicant, George P. Eberle, has failed to 
satisfy this board as to good moral character as 
provided by section 1 of act 136 of 1924. 

“It is therefore ordered that the application of 
George P. Eberle for registration as a public ac- 
countant in the state of Louisiana is hereby denied 
and refused.” 

After the rendition of this order, plaintiff applied 
to the board for a rehearing on the grounds that the 
board acted without due consideration and that 
the decision was signed by four members, when 
there were only three present, out of the five mem- 
bers, constituting the board. The application for 
a rehearing was refused. It may be observed that 
the fourth member read the evidence before signing 
the original decree. 
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Upon the refusal of the application for a rehear- 
ing, plaintiff, availing himself of the provisions of 
section 6 of act 136 of 1924, appealed by petition 
to the civil district court for the parish of Orleans, 
asking that the state board of certified public ac- 
countants of Louisiana be ordered to issue him the 
certificate, applied for, authorizing him to follow, in 
this state, the calling of a public accountant. The 
case was tried on its merits in the district court and 
judgment was rendered rejecting plaintiff's demand. 

The first paragraph of section 1 of act 136 of 
1924, which relates to the issuance of certificates, 
reads as follows: 

“Any citizen of the United States, residing or 
having a place for the regular transaction of business 
in the state of Louisiana, being over the age of 
twenty-one (21) years, of good moral character 
and who shall have received from the state board 
of certified public accountants, a certificate of his 
qualifications to practise as a certified public ac- 
countant, as hereinafter provided, shall be styled and 
known as a certified public accountant and it shall 
be unlawful for any other person or persons to as- 
sume such title, or use any such letters, abbrevia- 
tions or words to indicate that the one using same is 
a certified public accountant, except that those who 
shall be engaged in the practice of the profession 
of public accounting within the state of Louisiana, 
at the time of the passage of this act as public ac- 
countants and who have not qualified as certified 
public accountants and who have been in continuous 
practice for their own account or as a senior accoun- 
tant for any firm or individual of public accountants 
for a period of not less than three years and who has 
been maintaining an office as a public accountant 
immediately prior to the passage of this act and 
who shall satisfy the state board of public accountants 
as to their good moral character and professional ex- 
perience, shall be allowed to practise as public ac- 
countants and to be styled as such, but not to be 
allowed the title of certified public accountant, or 
the use of the abbreviation C. P. A., provided that 
application for registration of those not holding 
C. P. A. certificates under act 125 of 1908, shall 
be filed with the state board of certified public ac- 
countants, within sixty days after the passage of 
this act. Nothing in this act shall be construed as 
invalidating any certificate heretofore issued by the 
Louisiana state board of accountants. All holders 
of certificates as certified public accountants, or 
public accountants, under this act shal] be governed 
and controlled by the rules and regulations adopted 


by the state board of certified public accountants.”’ 
(Italics ours). 

In section 7 of the act provision is made for 
appeals to the courts from decisions of the board, 
as follows: ‘‘Providing that any person believing 
himself to be injured by any decision of the said 
board shall have the right of appear to a court of 
competent jurisdiction, * * *.” 

Plaintiff’s appeal from the ruling of the board 
rests primarily upon the proposition that the charge 
against him is false and untrue and is not borne 
out by the evidence. In the trial court, to sub- 
stantiate this complaint, he offered in evidence the 
transcript of the testimony taken before the state 
board of certified public accountants, but this was 
received in evidence for the limited purpose of show- 
ing whether the proceedings before the board were 
regular and whether they were such as to deprive 
plaintiff of due process of law. In short, the trial 
court took the position that it had no right to in- 
quire into the facts offered before the board to de- 
termine their weight and sufficiency to support 
the order rendered. 

In this ruling, we think that the trial court was 
correct. The legislature has seen proper to create 
the board and to vest it with the power to deter- 
mine to its satisfaction whether the applicant for 
a certificate as a certified public accountant, or 
simply as a public accountant, possesses the re- 
quired qualifications, including the qualification 
of good moral character. When the qualification of 
the applicant as to good moral character is regu- 
larly determined, and in determining it he is not 
deprived of his legal rights, or of the law of the 
land, the ruling of the board is final and its finding 
of fact must be considered correct, for it is not the 
courts that are vested with the power to determine 
whether in truth the applicant’s character is good, 
but it is the board that is vested with that power, 
and it is only upon legal questions involved that the 
appeal lies to the courts. Under the clear word- 
ing of section 1 of the act unless the applicant 
satisfies the board of his good moral character he 
is not entitled to the certificate. 

Plaintiff has pointed out no irregularity in the 
proceedings of the board and to all appearances 
the proceedings appear to have been fair and regu- 
lar. In fact, as appears from his petition, plain- 
tiff’s real complaint is that the charges against him 
are not borne out by the evidence. 

Finding no error in the judgment of the district 
court, the judgment is affirmed. 
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STATE LEGISLATION 


Legislatures to Meet This Year 


Legislature of the following states are 
scheduled to convene in regular session dur- 
ing the coming winter and spring: Ala- 
bama, Alaska, Arizona, Arkansas, Cali- 
fornia, Colorado, Connecticut, Delaware, 
Florida, Georgia, Idaho, Illinois, Indiana, 
Iowa, Kansas, Maine, Maryland, Massa- 
chusetts, Michigan, Minnesota, Missouri, 
Montana, Nebraska, Nevada, New Hamp- 
shire, New Jersey, New Mexico, New York, 
North Carolina, North Dakota, Ohio, 
Oklahoma, Oregon, Pennsylvania, Porto 
Rico, Rhode Island, South Carolina, South 
Dakota, Tennessee, Texas, Utah, Vermont, 
Washington, West Virginia, Wisconsin and 
Wyoming. 


New Law Requires Independent Audit 
of New Jersey State Accounts 


The legislature of New Jersey has passed 
a bill introduced by the Abell survey com- 
mission, among several others dealing with 
reorganization of the administrative ma- 
chinery of the government, which creates 
a state accounting and auditing department 
and provides for a uniform system of ac- 
counts of the state and for annual indepen- 
dent audit of the accounts of the depart- 
ment by independent certified public ac- 
countants appointed by the state executive 
commission. The bill appropriates $40,000 
to carry out its provisions. It was intro- 
duced November 18th, passed both houses 
December Ist and has been approved by 
the governor. 


The text of the new law is as follows: 


AN Act to create a state accounting and auditing 
department and to provide for a centralized 
control and uniform system of accounting for the 
state, its departments, institutions, boards, com- 
missions, officers and other state agencies. 

BE IT ENACTED by the senate and general assem- 
bly of the state of New Jersey: 

1. There is hereby established a department, to 
be known as the state accounting and auditing de- 
partment, on which department, exclusively, is 
hereby conferred the authority and imposed the 
duty to prescribe and enforce a double entry uni- 
form system of accounting and accounting reports 
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of all fiscal operations, for the state, its depart- 
ments, institutions, boards, commissions, officers 
and any and all other state agencies, now in exis- 
tence or hereafter created, hereinafter called ac- 
counting agencies; to keep and maintain at all 
times a general ledger and any and all other ac- 
counting records necessary for the centralized con- 
trol of all state accounts; to audit all such accounts 
and accounting records; to prepare, certify and 
furnish, when and as required by law, true and 
complete statements of the financial condition and 
operations of the state and to do any and all things 
necessary to properly perform said duties. 

2. The chief officer of said department shall be 
the state comptroller. In case of his absence or 
inability to act from any cause, the deputy state 
comptroller shall be the acting chief officer. 

3. Said department shall be organized and main- 
tained with three divisions, to wit, the executive 
division, under the comptroller, which shall direct 
and supervise all operations, prescribe and enforce 
the uniform system of accounts and accounting re- 
ports, issue the financial statements required by this 
act and discharge any and all other statutory duties; 
the accounting division, under a chief accountant, 
which shall keep and maintain at all times, within 
this department all such books of account and other 
accounting records leading to and including the gen- 
eral ledger as may be necessary for the centralized 
control of all state accounts; and the auditing di- 
vision, under a chief auditor, which shall perform 
all departmental and field auditing operations. 

4. The state comptroller shall carry into effect 
and execute the provisions of this act. He shall 
appoint such clerical, technical and other assistants 
as may be necessary, fix their compensation and 
prescribe their duties, subject to the approval of 
the governor and appropriations made therefor. 

5. The state comptroller is hereby authorized 
and it shall be his duty to install, keep and main- 
tain in said department a complete set of double- 
entry accounts which shall reflect directly or through 
proper controlling accounts, all assets, liabilities, 
revenues and expenditures of the state and of all 
its accounting agencies. Such accounts shall reflect 
also all balances of free treasury funds and each 
dedicated fund on hand and on deposit all ac- 
counts receivable and payable and such other in- 
formation as is required for a proper statement of 
the financial condition and operations of the state. 

6. The state comptroller is hereby authorized 
and it shall be his duty to prescribe and enforce the 
form, manner and content of accounts to be kept by 
each such accounting agency and the form, manner 
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and content of accounting reports and statements 
to be rendered to him with respect thereto. He 
shall provide for reports and statements to be sub- 
mitted to him at least once each month which shall 
show the complete cash receipts and disbursements 
for the preceding month, the outstanding balances 
of accounts receivable and accounts payable and 
such other information as may be necessary in the 
judgment of the state comptroller. This require- 
ment shall not be in limitation of such other reports 
and statements at longer or shorter intervals, con- 
taining the same or other information, as may be 
necessary in the judgment of the state comptroller. 

7. The state comptroller shall have the authority 
and it shall be his duty, personally or by any of his 
duly authorized assistants to examine and audit 
all such accounts, reports and/or statements and 
to make independent verifications of all assets, 
liabilities, revenues and expenditures of the state 
and of all its accounting agencies. The officers and 
employees of each accounting agency shall assist 
the state comptroller, when and as required by 
him, for the purpose of carrying out the provisions 
of this act. Such examination shall extend, also, to 
a complete audit and verification of the reports 
of all county and other officials who are now or 
hereafter may be charged with the duty of collect- 
ing fees or other moneys for or on behalf of the 
state and for this purpose the books, papers and 
documents of all such officials, are hereby required 
to be laid open and exposed on demand, to the ex- 
amination of the state comptroller or any of his 
duly authorized assistants. 

8. The comptroller shall report in writing to 
the governor the findings and any special condi- 
tions disclosed by his audit of the accounts of the 
state and of each accounting agency, at least once 
during each year. Such reports shall be made by 
him to the governor within thirty days after the 
conclusion of every annual and special audit or 
investigation made or caused to be made by him. 
The comptroller shall report, forthwith, to the 
governor any and all instances of malfeasance, mis- 
feasance or nonfeasance which may be disclosed 
by any audit or investigation of said accounts. 

9. The state comptroller shall prepare within 
thirty days after the end of each month, a complete 
consolidated statement of all revenues detailed as to 
sources, free treasury funds and dedicated funds, 
and of all expenditures detailed as to appropriations, 
permissions to spend, free treasury funds and dedi- 
cated funds, for such month and for the current 
fiscal year to the end of such month together with 
a consolidated balance sheet showing the true 
financial condition of the state and all of its account- 
ing agencies as of end of such month, with such 
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other and further information as in his judgment 
may be necessary and proper. Such statements 
certified by the comptroller shall be transmitted, 
forthwith, to the governor and shall be and remain 
public documents on file in the office of the governor, 
subject to inspection by any citizen of the state, 
who shall have the right to make or obtain copies 
thereof under such reasonable regulations as the 
governor may prescribe. Copies of said statements 
shall be transmitted at the same time, by the state 
comptroller, to the president of the senate, the 
speaker of the house, the chairman of the respective 
appropriation committees, and the state treasurer. 
Such monthly statements shall include, specifically, 
all allotments made from any emergency fund which 
may have been appropriated by the annual and/or 
any supplemental appropriation act, and shall in- 
clude, also, a statement of all transfers of appro- 
priations authorized by the state executive com- 
mittee and made by the state comptroller during 
such period. The governor may request at any 
time and, thereupon it shall be the duty of the 
state comptroller to furnish as expeditiously as pos- 
sible, such other and further, special or supple- 
mental statements as the governor may so request. 
10. If the comptroller should find that any 
officer or employee of the state willfully or negli- 
gently fails or refuses to keep such accounts, ren- 
der such reports and/or perform such other duties 
as may be prescribed or directed by the comptroller, 
or is inefficient, or is charged with misconduct in 
office, he shall notify such officer or employee in 
writing of such failure, inefficiency or misconduct 
and the particulars thereof, and shall allow a reason- 
able opportunity to be heard thereon. If such 
failure, inefficiency or misconduct should not be 
explained to the satisfaction of the comptroller, 
he shall prepare written charges against such officer 
or employee and submit the same to the governor, 
forthwith, and serve a copy thereof upon each officer 
and employee charged with such failure, inefficiency 
or misconduct. Thereupon, the governor shall fix 
a time and place for hearing such charges by giv- 
ing not less than five days notice thereof in writ- 
ing to each officer and employee so charged, and to 
the state comptroller. After due hearing, he shall 
take such action as may be necessary in his judg- 
ment, including the removal of any officer or em- 
ployee found guilty of such charges or any of them, 
provided, however, if right of removal in any case 
is vested exclusively in the legislature, the governor 
shall transmit to the legislature a written report 
of his findings with his recommendations thereon 
for consideration and action by the legislature. 
11. The accounting records of the state account- 
ing and auditing department and such other re- 
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lated records as may be necessary, shall be audited, 
at least annually, by independent certified public 
accountants, who shall be appointed by the state 
executive commission. Said audit shall be made 
on such terms and conditions and at such time or 
times as the state executive commission shall author- 
ize. Such annual audit and report thereon shall 
cover the entire fiscal year under examination, 
and said report shall be certified by such accoun- 
tants and submitted to the governor, as expedi- 
tiously as possible, and a certified copy thereof 
shall be submitted, also, by such accountants, to 
the state comptroller and to the state treasurer and 
to each member of the state executive commission. 

12. This act shall be liberally construed, and if 
any section thereof shall be declared unconstitu- 
tional by any court of competent jurisdiction, it 
shall not thereby affect any other section thereof. 

13. The sum of forty thousand dollars or so 
much thereof as may be necessary is hereby appro- 


priated out of the state fund for the purpose of de- 
signing, installing, supervising and establishing the 
operation of the uniform system and centralized 
control of accounting and auditing and every other 
accounting and auditing function of the state ac- 
counting and auditing department as hereinbefore 
set forth. The comptroller, by and with the ad- 
vice and consent of the state executive commission, 
is hereby authorized to enter into contract for the 
work required to be done as set forth in this section. 

14. All acts and parts of acts, inconsistent with 
this act, are hereby repealed, and this act shall 
take effect immediately. 


STATEMENT 


The object of this bill is to create for the state of 
New Jersey a department for the centralized con- 
trol of accounting and auditing as recommended 
by the state audit and finance commission. 


NEWS OF LOCAL SOCIETIES 


Joint Meeting of Maryland 
Accountants 


The annual joint dinner meeting of Mary- 
land accountants occurred at the Southern 
hotel, Baltimore, November 25th, under the 
auspices of the Maryland Association of 
Certified Public Accountants, the Baltimore 
chapter of the National Association of Cost 
Accountants, the Maryland Association of 
Public Accountants and the Baltimore group 
of controllers affiliated with the Controllers 
Congress of the National Retail Dry Goods 
Association. Frank A. Shallenberger acted 
as chairman and Waldo Newcomer, chair- 
man of the board of the Baltimore Trust 
Company, acted as toastmaster. William 
F. Broening, mayor of Baltimore, the former 
mayor, Howard W. Jackson, and William 
S. Gordy, state controller, spoke briefly. 
Paul Mazur, of Lehman Brothers, delivered 
an address entitled ‘‘Locking the door after 
the cow is stolen,’ in which he criticized 
the Smoot-Hawley tariff bill and dwelt on 
the economic possibilities which lie in the 
development of world trade. 


Joint Meeting of Philadelphia 
Accountants 


Members of the Philadelphia chapter of 
the Pennsylvania Institute of Certified 
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Public Accountants met jointly with the 
Philadelphia chapter of the National As- 
sociation of Cost Accountants on Novem- 
ber 2lst. One hundred and sixty-four 
members of the two organizations were 
present. George W. Landwehr, president 
of the cost accountants’ chapter, presided, 
but soon turned the chair over to Edward 
P. Moxey, president of the Philadelphia 
chapter of the Pennsylvania Institute and 
a past chairman of the cost accountants’ 
chapter. Mr. Moxey introduced Robert 
J. Bennett, secretary of the state board of 
accountancy, who spoke on the C. P. A. 
examinations of the state. 

Thomas H. Sanders, professor of ac- 
countancy at the graduate school of busi- 
ness administration, Harvard University, 
delivered an address on records of cost of 
plant and equipment and depreciation 
charges and costs of maintenance. 


California State Society of Certified 
Public Accountants 


SAN FRANCISCO CHAPTER 


The regular monthly dinner meeting of 
the San Francisco chapter of the California 
State Society of Certified Public Account- 
ants was held at the Engineers’ club on De- 
cember 8th. Lewis Lilly presented the only 
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paper of the evening, which dealt with the 
audit schedule relating to inventories as out- 
lined in Verification of financial state- 
ments. Following the paper there was 
general discussion. 


Association of Iowa Accountants 


At the first annual meeting of the Associa- 
tion of Iowa Accountants, held at Des 
Moines, October 11, 1930, the following 
officers were elected: President, F. J. 
Peterson; vice-presidents, Carl B. Myers, 
M. E. Brooks, Louis Goldberg, J. L. Billings; 
secretary, J. E. Bemis. The association, 
which is composed of both certified public 
accountants and public accountants, now 
has a membership of about sixty. 

The association has published a pamphlet 
entitled ‘Professional accountancy’’ for 
distribution among the business public. 
It is the first of a series of bulletins which 
will be published, it is announced, in the 
interest of better business procedure and 
protection of investments. The bulletin 
outlines the history of accountancy and de- 
scribes the sphere of activity of the account- 
ant, credit requirements and modern ac- 
counting trends. A list of members of the 
association is included. 


Massachusetts Society of Certified 
Public Accountants 


William Morse Cole, professor of ac- 
countancy at the graduate school of business 
administration of Harvard University, was 
the principal speaker at a meeting of the 
Massachusetts Society of Certified Public 
Accountants on November 24th. Professor 
Cole is one of the two honorary members 
of the society. 

Certified public accountants who had ob- 
tained their certificates during the past year 
were guests at the meeting and one of them, 
Robert W. Smith, was awarded the society’s 
gold medal for honors in the examinations. 

In his address, which was entitled ‘The 
incalculables of accountancy,’ Professor 
Cole emphasized the importance of abso- 
lute accuracy in every detail of accounting 
statements and said that integrity is the key- 
stone of a profession. He also stressed the 
importance of cultivation of the imagination 
and the extreme desirability of proper use of 
leisure time. 


Missouri Society of Certified Public 
Accountants 


ST. LOUIS CHAPTER 


The St. Louis chapter of the Missouri 
Society of Certified Public Accountants has 
arranged the following programmes for its 
meetings in the coming winter and spring: 

November 20, 1930. Joint meeting with the 
Robert Morris Associates. Arrangements for this 
meeting are in charge of the committee on codpera- 
tion with bankers. 

December 11, 1930. ‘‘The economic aspects of 
taxation,” by Dr. Isador Loeb, dean of the school 
of business and public administration of Washing- 
ton University. Arrangements for this meeting are 
in charge of Messrs. Price, Waterhouse & Co. 

January 8, 1931. ‘Investment trusts,’’ by Dr. 
Isaac Lippincott, professor of economics, Washing- 
ton University. Arrangements for this meeting are 
in charge of Messrs. Pace, Gore & McLaren. 

March 26, 1931. ‘Industrial development of the 
United States since 1920.” Arrangements for this 
meeting are in charge of Messrs. Touche, Niven &Co. 

April 23, 1931. ‘‘Financing arrangements.” 
Arrangements for this meeting are in charge of 
Messrs. Peat, Marwick, Mitchell & Co. 

May 28, 1931. Annual meeting of the St. Louis 
chapter. Election of officers and business session. 

June 12, 1931. Annual meeting of the state 
society. Election of state officers. This meeting 
will be held at Kansas City, Missouri. 


New York State Society of Certified 
Public Accountants 


A regular meeting of the New York State 
Society of Certified Public Accountants was 
held at the Hotel Pennsylvania, New York, 
November 24th. The meeting was under 
the direction of the society’s committee on 
coéperation with bankers and other credit 
grantors, of which Robert H. Montgomery is 
chairman. Questions submitted by bankers 
on matters of accounting procedure, with 
answers offered by the committee, were pre- 
sented and evoked discussion from the floor. 
Several representatives of the Robert Morris 
Associates were present at the meeting. 

The first issue of a bulletin of the New 
York state society, dated October, 1930, 
has recently been published under the aus- 
pices of a newly created committee on 
publications. It is expected that the bulle- 
tin will be issued quarterly and will contain 
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news of society activities and other matters 
of interest to members of the profession. 
The first issue contains a leading article by 
the president, reprints of addresses delivered 
at the eighth annual fall conference of the 
society held in October, and committee 
reports. 

On December 16th the monthly meeting 
of the society will take place at the Hotel 
Pennsylvania, New York. The programme, 
which will be in charge of the society’s 
committee on practice procedure, will con- 
sist of discussion of the following questions: 
““How may the auditor verify accounts re- 
ceivable sufficiently to include them in a 
balance-sheet certified without qualifications? 
What constitutes the reasonable duties of an 
auditor with reference to the asset real 
estate? What is the proper treatment in 
the accounts of depreciation on assets capi- 
talized above or below cost? When is it 
considered necessary to present a consoli- 
dated balance-sheet? What eliminations 
should properly be made in its preparation?” 


Asheville Accountants Organize 


Certified public accountants of Asheville, 
North Carolina, have recently formed a 
society under the name of the Associated 
Certified Public Accountants of Asheville. 
W. Bowen Henderson, Haywood building, is 
secretary of the organization. 


Oregon State Society of Certified 
Public Accountants 


Bankruptcy was the subject of discussion 
at a recent meeting of the Oregon State 
Society of Certified Public Accountants. 
Arthur Berridge, president of the society, 
opened the discussion with a survey of the 
history of bankruptcy and Dean Wells 
presented a paper entitled “Accounting 
phases of bankruptcy.’’ Sidney Teiser, 
attorney, discussed legal aspects of the 
question and E. E. Bosworth, professor of 
accounting at Oregon State College, led dis- 
cussion from the floor. 

Plans for a joint meeting in December with 
bankers of Portland were announced. 


South Carolina Association of 
Certified Public Accountants 


At the annual meeting of the South Caro- 
lina Association of Certified Public Account- 
ants on October 21, 1930, the following 
officers were elected for the current year: 
president, H. E. Gooding; vice-president, 
L. C. Dodge; secretary-treasurer, George 
M. Thayer. 


Wisconsin Society of Certified Public 
Accountants 


A meeting of the Wisconsin Society of 
Certified Public Accountants was held at 
the City club, Milwaukee, December 11, 
1930. Speakers at the meeting were C. F. 
Schwender and F. H. Elwell. Mr. Schwen- 
ker talked about bank surveys which are in 
progress and Professor Elwell discussed the 
subject of classification of accountancy ser- 
vices. 


Wyoming Society of Certified Public 
Accountants 


The annual meeting of the Wyoming 
Society of Certified Public Accountants was 
held at Casper, November 15th. The fol- 
lowing officers were elected after a business 
session in the morning: C. H. Reimerth, 
president; Thomas A. Spears, vice-presi- 
dent; A. H. MacDougall, secretary-treas- 
urer, and O. M. Cordle, auditor. 

At the afternoon session papers were pre- 
sented by John A. Reed, state bank exam- 
iner, C. H. Reimerth and A. H. Mac- 
Dougall. Mr. Reed drew particular at- 
tention to the value of accounting services 
to stockmen, particularly during a period of 
depression. 

It was resolved that the society codperate 
with the state university in training and 
placement of students of accounting and 
business administration. 

The society indorsed W. B. Haselmire 
as a candidate for the vacancy on the state 
board of accountancy. 





Jacobson, Greenfeld & Co., New York, 
have announced the removal of their offices 
to 295 Madison avenue. 
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The offices of Theodore I. Schneider Co. 
have been moved to 295 Madison avenue, 
New York. 
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EMPLOYMENT EXCHANGE 


Arrangements have been made whereby 
the employment exchanges of the American 
Institute of Accountants and of the National 
Association of Cost Accountants will codper- 
ate in attempts to find positions for ac- 
countants. It is believed that by exchang- 
ing information the two organizations may 
be able to fill more of the positions which 
come to attention, inasmuch as a larger 
group of applicants with more varied experi- 
ence will be available. 

At the present time there is a large number 
of well qualified accountants who are avail- 
able for employment. Members of the 
Institute who may have no openings on their 
own staffs are requested to notify the Insti- 
tute of any positions which come to their 
attention in private concerns in which a 
knowledge of accounting on the part of the 
incumbent might be helpful. If the Insti- 
tute has no record of a promising man for 
such work the National Association of Cost 
Accountants may be able to find one. 

Following are summaries of qualifications 
of applicants now available: 


No. 42A—Member, American Institute of Account- 
ants. Senior accountant with many years’ ex- 
perience in public accounting. Salary $4,000. 

No. 44A—Associate, American Institute of Ac- 
countants. Senior accountant. Age 42. Seven 
years’ public accounting experience. Certified 
public accountant Indiana, Tennessee, Florida. 
Salary $5,000. 

No. 50A—Associate, American Institute of Ac- 
countants. Senior accountant, 35 years of age. 
Has had about six years’ public accounting ex- 
perience. Is capable of holding responsible po- 
sition with public accounting firm. Salary about 
$5,000. 

No. 57A—Member, American Institute of Account- 


ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior 
accountant. Salary open. 


No. 69A—Associate, American Institute of Ac- 
countants. Senior accountant. Age 52. About 
twelve years’ public accounting experience. 
Wants position in New York or Boston. Salary 
$3,600. 

No. 86A—Member, American Institute of Account- 
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private 
concern. Salary about $7,500. Will go any- 
where. 


No. 154A—Member, American Institute of Ac- 
countants. Certified public accountant. Age 
46, with 15 years’ experience in public accounting. 
Prefers position with private concern in New 
York or Buffalo. Salary $5,000. 

No. 166A—Member, American Institute of Account- 
ants. Certified public accountant. Age 53 with 
27 years’ public accounting experience. Wishes 
position in public practice or with private concern. 
Desires position in Chicago, Detroit, Philadelphia 
or New York. No objection to travel. Salary 
depends on position available. 

No. 223A—Associate, American Institute of Ac- 
countants. Certified public accountant. Five 
years’ public accounting experience. Prefers 
position in Boston, but would consider any city. 
Salary $3,600. 

No. 236A—Member, American Institute of Ac- 
countants. Certified public accountant. About 
20 years’ public accounting experience. Wants 
position in eastern part of the United States, now 
in California. Salary about $5,000. 

No. 275A—Associate, American Institute of Ac- 
countants. Certified public accountant. Age 44 
with about 15 years’ experience in public account- 
ing. Salary $5,000. Desires position in New 
York. 

No. 319A—Member, American Institute of Account- 
ants. Age 31, with 10 years’ public accounting 
experience. Desires position in New York. 
Salary $3,600. 

No. 250A—Supervising senior. Age 46. 
years’ public accounting experience. 
sition with private organization. Salary open. 

No. 131A—Senior accountant. Age 41. Three 
years’ public accounting experience. Has held 
position as comptroller of chain stores. Desires 
position in New York. Salary $4,500. No ob- 
jection to travel. 

No. 139A—Senior accountant. Age 46. Fourteen 
years’ public accounting experience. Desires 
position in New York. Salary $3,600. No ob- 
jection to travel. 

No. 141A—Senior accountant. Age 48. Two 
years’ university education. Has had fifteen 
years’ public accounting experience. Certified 
public accountant of Indiana. Has held position 
as comptroller of large corporation, and would 
prefer similar position. Will go anywhere. 
Salary $4,000. 

No. 171A—Senior accountant. Age 32. Six years’ 
experience. One year college. Walton, La- 
Salle and Northwestern accounting courses. 
Salary $60 a week. 


Twelve 
Prefers po- 
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No. 174A—Senior accountant. Certified public 
accountant of Pennsylvania. Age 32, attended 
University of Pennsylvania. Has had over 8 
years’ public accounting experience. Desires 
position in Philadelphia or vicinity. Salary 
$4,000. 

No. 186A—Senior accountant. Age37. Chartered 
accountant. Twelve years’ public accounting 
experience. Salary $6,000. 

No. 189A—Senior accountant. Age39. Chartered 
accountant. Seventeen years’ public practice. 
Salary, $300 a month. No objection to travel. 

No. 196A—Senior accountant. Age 35. Certified 
public accountant. About 8 years’ experience in 
public accounting. Desires position in New York. 
No objection to travel. Salary $4,200. 


No. 233A—Senior accountant. 


No. 248A—Senior accountant. 


No. 219A—Senior accountant. Chartered account- 
ant. Age4l. Has had 16 years’ public account- 
ing experience, 5 years of which has been on own 
account. Will goanywhere. Salary open. 

Member, American 

Institute of Accountants. Age48. Twenty-four 

years’ public accounting experience. Salary open. 

Age 40. Seven 

years’ public accounting experience. High school 

graduate. Studied two special courses in account- 
ing. Desires position with private corporation. 

Salary open. 


The Institute disclaims responsibility for 
the accuracy of statements submitted by 
applicants. 


HERE AND THERE 


Albert T. Bacon & Co. announce the re- 
moval of their general offices to 1 LaSalle 
street building, and the opening of additional 
branch offices in the Roanoke building, 
Minneapolis, and the First National Bank 
building, Milwaukee. 


Announcement has been made that J. 
Glenn Bixler and W. C. Lynch have formed a 
partnership under the name of Bixler & 
Lynch with offices at 1007-8 Mills building, 
El Paso, Texas; 129 South Main street, 
Las Cruces, New Mexico, and Apartado 182, 
Chihuahua, Chihuahua. 


Reynold E. Blight, C. P. A., announces his 
resignation as California state franchise-tax 
commissioner as of December 31, 1930. 
With Herbert A. Waeeler, he will resume the 
practice of accountancy under the name of 
Blight & Wheeler, 1228 C. C. Chapman 
building, Los Angeles, California. 


Robert S. Hull, of New York, is author of 
a book called Casualty Insurance Accounting 
which was published on October 8th by the 
Ronald Press Co. 


Paul W. Pettengill, Chicago, is author of a 
book called Modern Bookkeeping which was 
published on October Ist. 


Stockwell, Wilson & Linvill, Philadelphia, 
have moved their offices to 1715-20 Land 
Title building. 
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White, Page & Co. have announced the 
opening of an office at 31 Calle J. M. Basa, 
Iloilo, Philippine Islands. 


Lewis Wintermute, Guardian building, 
Cleveland, has announced the removal of 
his offices to suite 1103. 


At a meeting of the Colorado Society of 


Engineers at Denver, September 23rd, 
Clem W. Collins spoke on ‘“‘Needed changes 
in our tax laws.”’ Mr. Collins is co-author 
of a book called ‘“‘Appraisers and Assessors 
Manual” which has recently been published 
by McGraw-Hill & Co. 


William H. Compton of Trenton, N. J., 
delivered an address ‘“‘What I would do if I 
owned a bank,’ before a meeting of the 
Burlington County Bankers Association 
held at Medford Lakes, New Jersey on 
October 23rd. 


A book and two laboratory manuals by 
Walter J. Goggin and James V. Toner, en- 
titled ‘‘Accounting principles and procedure”’ 
have recently been published. 


George P. Jackson has been appointed by 
the directors of the Kansas City Association 
of Credit Men to give fifteen lectures on 
analysis of financial statements. Mr. Jack- 
son has been appointed by the governor as a 
delegate to represent Missouri at the annual 
conference of the National Tax Association. 





